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NEW JERSEY CORPORATIONS—SPECIAL NOTICE TO COUN- 
SEL—A change of utmost importance to corporations organized in 
New Jersey is made by Chapter 228 of the Laws of 1909, which 
embodies the new Inheritance Tax Law of that State. Hereafter 
it will be incumbent upon every New Jersey corporation to serve 
notice on the Comptroller of the Treasury and to obtain his consent 
before making any transfer of its stock or obligations standing in 
the name of a decedent and liable to this tax, presented for transfer 
by a foreign executor, administrator or trustee. This requirement 
is contained in Section 12 of the above act, which reads as follows: 

“12. If a foreign executor, administrator or trustee shall assign 
or transfer any stock or obligations in this State standing in the 
name of a decedent, or standing in the joint names of such a de- 
cedent and one or more persons, or in trust for a decedent, liable 
to any such tax, the tax shall.be paid to the Treasurer of this State 
on the transfer thereof. No corporation of this State shall transfer 
any such stock, unless notice of the time of such intended transfer 
be served upon the Comptroller of the Treasury of this State at 
least ten days prior to such transfer, nor until said Comptroller 
shall consent thereto in writing. Any corporation making such a 
transfer without first obtaining the consent of the Comptroller of 
the Treasury as aforesaid shall be liable for the amount of any 
tax which may thereafter be assessed on account of the transfer of 
such stock, together with the interest thereon, and in addition there- 
to a penalty of one thousand dollars, which liability for such tax 
and interest and said penalty herein prescribed may be enforced in 
an action of debt in the name of the State of New Jersey. 


“On the transfer of property in this State of a non-resident de- 
cedent, if all or any part of the estate of such decedent wherever 
situated shall pass to persons or corporations who would have been 
taxable under this act, if such decedent had been a resident of this 
State, such property located within this State shall be subject to a 
tax, which said tax shall bear the same ratio to the entire tax.which 
the said estate of such decedent would have been subject to under 
this act if such non-resident decedent had been a resident of this 
State, as such property located in this State bears to the entire 
estate of such non-resident decedent wherever situated; provided. 
that nothing in this clause contained shall apply to any specific be- 
quest or devise of any property in the State.” 


This law will not take effect before July 4, 1909. To provide 
for the interim, Chapter 159 of the Laws of 1909 was enacted to 
amend the present Inheritance Tax Law. This amendment is a 
verbatim copy of Section 12 above quoted, so that while the new 
Inheritance Tax Law does not take effect until the 4th of July, 
1909, Sectiorr 12 of the same relating to the duties of corporations 








































is to all practical purposes in effect at the present time and has been 
since April 17, 1909, the date on which Chapter 159 was approved. 
Also the defect in the title of the old law has been cured by a further 
amendment. 


It is the intention of this Company to procure printed copies of 
Chapter 228 shortly before it takes effect. Application for copies 
can be made to any of our offices. 





MAINE HAS NOW A FOREIGN CORPORATION LAW (Chapter 
113, Laws of 1909). Heretofore the State imposed no require- 
ments upon foreign corporations and was one of a very few which 
had not legislated on the subject. The new law requires all foreign 
corporations (except banks, trusts, surety, safe deposit, insurance 
and public service companies) to appoint the Secretary of State as 
agent for the service of process and file with that official a certified 
copy of its charter, a true copy of its by-laws and a statement giv- 
ing information as to its officers and directors and its capital stock. 
Failure to comply with this law makes the officers and agents of 
the corporation liable to a fine of not more than $500. Such failure, 
however, does not affect the validity of contracts with the corpora- 
tion, it being only a prerequisite to commencing suit that compliance 
be made with the law. 








MINING CORPORATIONS IN NEVADA should take notice of 
Chapter 56 of the Laws of 1909 of that State. This act requires 
every corporation owning or operating mining property in Nevada, 
and selling or offering for sale any of its stock, to make a semi- 
annual statement:to the Attorney General and the County Recorder 
of each county wherein the mining property is situated, which state- 
ment must set forth in detail the character, value and description 
of all property and improvements, the total number of days labor 
expended in actual developing of the property, the number of shares 
originally set aside by the corporation to be sold for the develop- 
ment of its property, the amount of money actually paid to officers. 
superintendents and others as salary or compensation, the nature of 
the services rendered, the amount expended for advertising and as 
commissions for sales of stock, and other information. A copy of 
this statement must also be sent to each stockholder of record. Fur- 
ther than this, every certificate of stock of the corporation must be 
stamped conspicuously, in letters of a certain size, with the words 
“Treasury Stock” or “Promotion Stock.” The law defines the 
words “Treasury Stock” to mean stock specifically set aside to be 


sold and the proceeds of which are to be used in the actual devel- 
opment of the mineral resources or in making necessary improve- 
ments on the property of the company, and all other stock is de- 
clared to be “Promotion Stock.” The act provides heavy penalties 
for any violation of its provisions by corporations or their officers. 


THE LEGISLATURES OF TWENTY-EIGHT STATES HAVE AD- 
JOURNED and many important changes have taken place. While 
some laws exact compliance with their provisions within thirty, 
sixty or ninety days after passage, printed copies of those laws 
may not appear through the usual channels until four or six months 
after the adjournment of the legislatures. Large business interests 
realize the importance of obtaining definite knowledge of the scope 
and effect of new laws immediately after enactment, so that com- 
pliance can be made before penalties become operative. Our Leg- 
islative Information Department is now prepared to furnish to 
Counsel copies of the Laws of 1909 on the subject of business cor- 
porations in one or more states. 

The Legislatures in the following States have adjourned to date: 
Arizona, California, Colorado, Delaware, Idaho, Indiana, Iowa, 


Kansas, Minnesota, Montana, Nebraska, New Hampshire, New Jer- 
sey, New York, North Carolina, North Dakota, Ohio, Oklahoma, 
Oregon, Pennsylvania, South Carolina, South Dakota, Tennessee, 
Texas, Utah, Washington, West Virginia and Wyoming. The Leg- 
islature of Texas is now convened in Special Session. 


OUR TRUST DEPARTMENT has now occupied its new quarters 
on the banking floor of No. 15 Exchange Place, Jersey City, for 
six months and its business has increased to very satisfactory pro- 
portions during this time. Attorneys not only in New York City, 
but throughout the country, are realizing the economy of using our 
facilities. This department acts as trustee under corporate mort- 
gages, depositary of escrow agreements, and in similar trust capac- 
ities, as well as transfer agent or registrar of stocks and bonds. 

“ WE NOTICE WITH EDITORIAL REGRET the job that was re- 
cently put up on that conservative newspaper, the Boston Tran- 
script, and one of its correspondents. Probably neither Mr. Bul- 
lock nor the Transcript knew of the malice behind the article re- 
ferred to, but we are astonished thai they should be so poorly posted 


regarding the politics involved, to say nothing of ignorance of the 
facts. : 








